CIA- 



0A000700080005-7 

S August 19 So 


uted territory in Buriaa’s remote Wa .and Kaehlr* 
adjacent to undefined portions of the Surma 4 a 


under League or Nations 

ft 

administrators la l&Q8 f and never accepted fey any Chinese govornwent. 

C. Actually, last reek's flurry of news appears to have resulted 
£rom a Suraese government publicity plant, which the government Is 
now playing down. 

.!>• in a carefully- worded communique oa 31 July, Rangoon sought 
to play down the seriousness of the situation, Premier &a Swn, on 
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M, ihiasperatlon over these rebuffs oertaiiily has inspired 
Burmese "leases" of information to the stress- — in hopes of gaining 
knf publicity what they have failed to accomplish by diplomacy. 

£, Premier da iwe’s 7 Aug. statement that Peiping has haem 
requested to withdraw its troops frost the Wa State® and negotiate 
demarcation *of the frontier area ’ can be considered an overt move 
in tills easts campaign. 

3 . Peiping, apparently «#«rra»sed by world-wide interest in the 
matter* stated, its position in a 3 August broadcast — four days after the 
■‘Invasion** story &rofe®, 

i, Although the Chiasms CttMMRsaists acini tied the presence of 
troop® in the disputed area* Peiping attacked the •* American 
propaganda machine* for exploiting this situation in an effort to 
get tiurma into aifeftf *>, 

4. In any negotiations with the Burmese , the Chines© Communists 
can im «poct®d to m «* treacly stiefcy. 

.A... In this connect ion, OS embassy Rangoon states that Burma's 
border claims are not altogether indisputable. 

8. In any ©vent, osn srgeace of the herder problem into the 
public view constitutes another brake to the development of close 
ties between Burma and the Stno- Soviet Bloc. 
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